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Economic Institutions
Chelsea buys a brand new designer handbag. She spends $90.00 on the handbag, and she spends another $6.30 in taxes on the handbag. Altogether, Chelsea pays $96.30 for her handbag.
Where does part of the $6.30 extra that Chelsea pays most likely go to?
A. a brand new highway for her town B. the store that sells the handbag
C. a new car for Chelsea to drive

D. the people who made the handbag
Economic Institutions
When Gary goes to the store to buy a comic book, he sees that the comic books cost $2.00. He takes one to the cash register to ring it up, and the total price ends up being $2.14. He has $2.25, so he has just enough money to buy the comic book.
40.
The comic book only costs $2.00. Why does Gary have to pay 14 cents more than the book's price?
A. He is paying taxes in addition to the price the comic book.
B.
There is another item that he buys which costs him 14 cents.
C. The comic he buys is special, and not many copies were made.
D.
He owes the cashier money from last time he bought something.
World War II 41. During World War II, the U.S. government ordered Japanese Americans to live in camps until the war was over. This idea was called A. Holocaust.
B. nationalism.
C. internment.
D. militarism.
World War II 42. The United States decided to enter World War II after Japan, an ally of Nazi Germany, attacked Pearl Harbor. Before the attack on Pearl Harbor, the United States was already unhappy with Japan because of Japanese aggression in which of the following countries?
A. India 
D. war.
Civil War
50.
Harriet Tubman was a slave who escaped to freedom. She then helped hundreds of others to escape using the Underground Railroad. 
Great Depression and New Deal
51.
One of the political effects of the Great Depression was that a new, Democratic president was elected. President Franklin D. Roosevelt's way of handling the Depression was very different from Herbert Hoover's. Hoover thought the Depression was temporary and would soon pass. He did nothing to help people get through it. Within days of becoming president, Roosevelt started something he called the "New Deal."
The New Deal included programs that A. assumed the Depression would pass on its own. A. People invest large amounts of money in the stock market.
B.
Banks allow people to borrow whatever money they need.
C. Settlements called "Hoovervilles" are built by the poor.
D. President Hoover agrees to help America out of poverty.
Great Depression and New Deal
53.
During the Great Depression, life was a daily struggle for many people. As many as 25% of the nation's workers -one out of four -were out of work. Without a job there was no money to make house payments or buy food and clothes for the family. Whether a person was an adult or a child or lived in the city or country, times were hard for all. Many families lost their homes and farms. In the early years of the Depression, about 250,000 young people were homeless. Many people moved from place to place, along the highways and railways. They looked for food and work wherever they could. what is going on. She knows that they are trying in every way to get her to say she is a witch, and if she does, they will kill her.
Different Cultural Groups in the
2. Paul Revere created this picture of the Boston Massacre to increase support for the American Revolution. Paul Revere was a famous Patriot. He wanted the colonies to be independent from Great Britain. His picture shows the British as cruel because they are firing into a crowd of innocent colonists.
3. Setting refers to where and when a story takes place. You could think of it as the "background" of a story. The Salem Witch Trials took place in the town of Salem in 1692-this is important because, at that time in history, the Puritans lived there. They were a religious group of people who took witchcraft very seriously.
4. Betty Parris and her friends threw fits and convinced the town that they had been "bewitched." They started accusing innocent people of bewitching them-a crime that was punishable by death. Instead of stopping their dangerous game, the girls kept at it until many people had been killed.
5. The chart shows that migration to the United States goes up and down, and will most likely continue to do so. It also shows that migration to Canada has stayed about the same, and will most likely continue in this way.
6. An opinion is a person's own belief about something. Not all people share the same opinion. Pioneering life was hard for both men and women. Some people think it was harder for men, others think it was harder for women. These are opinions about how hard life was. A fact is something that can be proven to be true or to have actually happened. A definition tells the meaning of a word. A news report tells a story of something that happened. 9. The estimated city populations are given in the map key. Using the key, Anchorage seems to be the only city that has more than 500,000 people. The other major cities are much smaller than Anchorage. Big cities are where you will find the most businesses and people in a state. 11. Hospitals, gas stations, airports, and golf courses are made by humans. They are called "cultural features" of an area. Lakes can be either natural or manmade. Natural lakes are "natural features" that were made by nature.
12. The map makes it easy to think about traveling between the two places. Flying or taking the ferry would be a quick, direct trip from one city to the other. A train would have to go around the Baltic Sea in order to get from one city to the other. In this case, travel by land, such as a train, would most likely take the longest time.
13. Two nearby businesses that sell similar products, like two gas stations, are in competition for customers. Competition helps keep prices low.
14. An entrepreneur is a risk-taker who has the skills and initiative to establish a business.
15. In a market economy, buyers and sellers are free to make many different types of financial decisions. Sellers sell goods or services that will be profitable for them.
16. The decision to start a business would be based on the likelihood that the business will be able to make a profit. When starting a business, there are no guarantees that it will be successful. A person might think that they have a great idea for a new product and that he or she will be able to make money by selling it.
17. Businesses want to earn a profit when they are selling goods or services. When selling an item, businesses must choose a selling price which is higher than the amount that it cost them to produce the item. Profit is the amount of money left over after a business has paid all of its expenses.
18. Colleen has always saved her money and put it in a bank account. She did this because she knew that college was expensive. If she chooses to buy a car with her money, then she will have less money for college.
19. Great Britain, France, Germany, and Russia all wanted to be the most powerful country in Europe. They were all building up their military power before World War I. The people of each country were very proud and had a strong sense of nationalism (strong pride in one's country). This also meant that they were willing to go to war to defend those feelings. Strong pride in one's country is part of what led the European powers to go to war. 20. When countries build up their military for a future war, it is called militarism. Before World War I, the major countries of Europe were competing to see who could build the strongest military. Militarism was a cause that led to war.
21. In the years leading up to the war, Great Britain had a large and powerful navy. Germany wanted a great navy too. Germany and France competed for larger armies. The more one nation built up its army and navy, the more other nations felt they had to do the same. This buildup of military strength increased tensions and competition between countries. This militarism was one of the causes of World War I. 25. Before voting or even forming an opinion, you should always consider both sides of the story-especially with political advertisements. After all, the purpose of political advertisements is to persuade you to like one candidate or dislike another.
26. By campaigning for your favorite candidate, you can make your opinions known without hurting others who might disagree with your opinions. It would help your candidate a lot more than any of the other answer choices.
27. Through the history of the United States, amendments added to the Constitution have granted voting rights to people regardless of a person's race, his or her sex, or whether the person owns property. Now, to vote in the United States, a person must be a U.S. citizen who is 18 years or older.
28. Since 1856, no states in the United States have had voting restrictions that require a person to own property. To vote, a person must be a U.S. citizen who is at least 18 years old, and in most states he or she cannot be guilty of a felony (serious crime).
29. Free speech, the right to assemble (or gather), and the option to vote are all rights and privileges granted by the Constitution and its amendments, including the Bill of Rights. They can be used by citizens to bring about change in their community, but there is nothing in the Constitution that says a citizen has to do these things.
30. The Fifth Amendment says "No person shall be ... deprived of life, liberty, or property, without due process of law..." This means that the government has to respect every citizen's legal rights.
31. The term "Iron Curtain" is used to describe the imaginary line that separated the communist countries of Eastern Europe from the non-communist countries in Western Europe after World War II. The Soviet Union had control of Eastern Europe at the end of the war. They made the areas under their control create communist governments, which upset countries like the United States and Great Britain. The term "Iron Curtain" was first used by Winston Churchill in a speech he gave in 1946.
32. The Korean War began in 1950. North Korea and South Korea had very different governments. North Korea was communist, and South Korea was capitalist. North Korea wanted the entire Korean peninsula to be communist, so it invaded South Korea. The United States did not want communism to spread, so it became involved in the war to help South Korea. 36. Local banks are a part of the private sector. They are privately owned and operate for profit. They are regulated by a central bank, which is part of the public sector. 37. A teenage babysitter provides a service to an individual and collects a fee.
Joseph McCarthy was heavily involved in the Red
38. Barbers provide a service to individuals. They are in competition with other barbers for customers.
39. The $6.30 extra that Chelsea spends goes to taxes. Tax money is divided up. This way, it can be spent on government programs and services. One government service that affects many people is highway repair. Part of the money collected from taxes goes into public transportation. This can include the building or repairing of highways.
40. Gary is paying for the tax of the comic book. The federal, local, and state governments charge taxes for goods. By doing this, the tax money can help pay for government spending and programs.
41. Japan had attacked Pearl Harbor in 1941. Japan was thought of as "the enemy." The U.S. government was afraid that Japanese Americans might fight for the enemy. For this reason, thousands of Japanese Americans were forced to live in "internment camps." 46. In September 1864, General Sherman captured the city of Atlanta, Georgia. He ordered the residents to leave and then his troops destroyed many parts of the city. In November, Sherman and his troops left Atlanta and headed to the port city of Savannah, Georgia. As they headed to Savannah, Sherman's troops destroyed anything that they thought might be beneficial to the South's war effort, including crops, bridges, and railroad tracks.
47. Look at the timeline and find when South Carolina seceded. The only event that happened before that date (December 20, 1860) is Lincoln's election. South Carolina was angry that an anti-slavery president had been elected. That is one of the reasons it decided to leave the Union.
48. The Southern armies had several victories against the Union before the Battle of Gettysburg in July 1863. General Lee believed his troops were invincible. However, the Union army held the Confederates at Gettysburg and forced them back into Virginia. The Southern armies were never able to attack Northern soil again.
49. Uncle Tom's Cabin was a very important book that was published before the Civil War. It educated Americans about the evils of slavery. 50. Harriet Tubman is known for having helped hundreds of slaves to escape to freedom. She became a leader in the fight to end slavery. During the Civil War, she worked as a nurse and cook for the Union (the North). But she also worked as a spy, bringing back important information from the South.
51. Roosevelt was the first president to create national programs to help poor people. His "New Deal" helped the country to lift itself out of a terrible time in history. He created government "relief" programs that provided money and food to help people survive. 52. The Depression, which followed the great stock market crash of 1929, left many people without any money. By the early 1930s, hundreds of thousands of people were homeless. Many people built their homes out of cardboard or tin-whatever they could find. They were so angry at President Hoover that they called the settlements "Hoovervilles." 53. The reading selection says that times were hard whether you lived in a city or on a farm. It also says that many people were out of work. If people did not have jobs, there was no way to make house payments or pay rent.
54. In the 1930s, there was a series of terrible dust storms that blew across the Great Plains. Millions of acres of good topsoil were blown away. Crops were ruined, and the lands became barren and dry. Farmers could not pay their debts and many lost their homes.
55. The Tennessee Valley Authority was one of the organizations created during the Great Depression. It put people to work building bridges, dams, and roads. The dams were especially important. They would help with irrigate crops as well as produce hydroelectricity. Hydroelectricity is electricity which is created by the force of running water and is a very cheap way to produce electricity.
56. The Transcontinental Railroad shortened travel times between the East and the Pacific Ocean. Gold and other resources could quickly and cheaply be shipped to the East and manufactured goods could be shipped to the West. The railroads were an important part of the expansion of industry in the U.S. during the late 19th century.
